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Susan R. Chema
Chuef Litigation Counsel

June 10, 2003

VIA MESSENGER

Ms. Eileen L. Furey

Associate Regional Counsel (C-147J)

U.S. Environmental Protection Agency, Region 5
77 W. Jackson Blvd.

Chicago, IL 60604-3507 \

Re:  NCR Corporation’s Response to the Request for Information Concerning the
Allied Paper/Portage Creek/Kalamazoo River Superfund Site

Dear. Ms. Furey:

w

This letter, the attached document, and the accompanying documents constitute the
response of NCR Corporation to the U.S. Environmental Protection Agency’s April 8,
2003 Information Request concerning the Kalamazoo River in Michigan.

Sincerely,

PN

Susan Chema

A

1700 South Patterson Boulevard, Dayton, OH 45479-0001 Tel 937 445-G787 Fax 937 445-9997



RESPONSE OF NCR CORPORATION
TO THE U.S. ENVIRONMENTAL PROTECTION AGENCY’S
REQUEST FOR INFORMATION, DATED APRIL 8, 2003

NCR Corporati\on (“NCR?”) hereby responds to the April 8, 2003 Request for
Information (“Information Request”) from the United States Environmental Protection Agency
(“EPA”), received by NCR on April 11, 2003.

NCR expressly denies any liability for alleged response costs, damages to natural
resources, restoration costs, or other damages or costs arising out of alleged contamination of the
Kalamazoo River area. Nothing in the following responses to the Information Request should be
construed as a waiver of any defenses that may be available to NCR, including but not limited to
defenses under any state or federal statute, judicial decision, rule, regulation or policy.

Subject to and without waiving any of the objections stated subsequently in this
Response, NCR responds as follows:

GENERAL RESPONSE

Carbonless copy paper coated with emulsions containing PCBs (“PCB-containing
CCP”) was manufactured at two plants owned by NCR: a paper coating plant in Appleton,
Wisconsin (“Appleton Plant”) and a paper mill in Combined Locks, Wisconsin (“Combined
Locks mill”). NCR acquired the Appleton Plant in 1970 and the Combined Locks mill in 1969.
In 1978, both facilities were sold to Lentheric, Inc., which subsequently changed its name to
Appleton Papers Inc.

Although some trial runs may havel occurred earlier, PCB-containing CCP was
first manufactured commercially at the Appleton Plant in 1954. PCB-containing CCP was
manufactured at the Combined Locks mill on a handful of dates between 1964 and 1966 and then
again beginning in late 1969. Production of PCB-containing CCP was discontinued at both the
Appleton Plant and the Combined Locks mill no later than April of 1971.

In terms of production, the enclosed documents (KAL000001-KAL000136)
contain the best information and data available to NCR concerning the amount of PCB-
containing CCP and PCB-containing CCP broke manufactured at the Appleton Plant and the
Combined Locks mill.

In terms of broke sales, NCR has been unable to locate any records or other
documentation reflecting the amounts or dates of purchases by wastepaper brokers of PCB-
containing CCP broke produced at the Appleton Plant or the Combined Locks mill. However,
the personnel responsible for selling broke specifically recall that all PCB-containing CCP broke
produced at these two facilities was sold to brokers or recycle mills for valuable consideration.

In response to the Information Request, NCR conducted a diligent search to try to
locate records or other documentation evidencing sales of PCB-containing CCP broke from the



Appleton Plant or the Combined Locks mill specifically to secondary fiber mills in the
Kalamazoo, Michigan area. No records were found. This is because there were no such sales.
The information in NCR’s possession indicates that the PCB-containing CCP broke produced at
the Appleton Plant and the Combined Locks mill was sold to and used by paper mills located
along the Lower Fox River. The Wisconsin Department of Natural Resources reached the same
conclusion when it researched this issue in the late 1990s. See Technical Memorandum 2d,
“Compilation and Estimation of Historical Discharges of Total Suspended Solids and
Polychlorinated Biphenyls from Lower Fox River Point Sources,” Draft dated February 23,
1999.

As you are aware, NCR has already produced thousands of pages of documents to
the Department of the Interior and EPA in connection with the Fox River matter. These
productions contain all the documents in NCR’s possession concerning the manufacture and
handling of PCB-containing CCP and PCB-containing CCP broke at the Appleton Plant and the
Combined Locks mill. EPA may wish to consult this publicly-available information as part of its
investigation if it requires additional information concerning the production of PCB-containing
CCP at either of these locations.

SPECIFIC RESPONSES

Request No. 1:

Identify any facility owned or operated by NCR Corporation that produced NCR
paper coated with emulsions containing PCBs; the month and year when NCR paper coated with
any emulsion containing PCBs was first produced at each such facility; the month and year when
NCR paper coated with any emulsion containing PCBs was last produced at each such facility;
the amount of finished NCR paper shipped from each such facility annually; and the amount of
broke generated by each such facility mill annually.

Response to Request No. 1:

Please see the General Response.

Request No. 2:

Identify each shipment of NCR paper broke that was sent, directly or indirectly
through a waste paper broker, from NCR Corporation to any of the secondary fiber pulp and
paper mills located within the Kalamazoo River area of Michigan. For each such shipment,
identify: (a) the date (month and year) of the shipment; (b) the amount (in pounds) of NCR
paper broke shipped; and (c) the name and address of the entity to which the shipment was sent.

Response to Request No. 2:

Please see the General Response.



Request No. 3:

Provide the dates (month and year) and amounts in pounds of NCR paper broke
shipped from NCR Corporation, either directly or indirectly, to company-owned waste paper
brokers and to other waste paper brokers.

Response to Request No. 3:

NCR is not aware of the existence of company-owned waste paper brokers. In
addition, please see the General Response.
Request No. 4:

To the extent available, provide the current names, addresses and phone numbers

for each waste paper broker to which NCR paper broke was shipped from NCR Corporation
during the relevant period.

Response to Request No. 4:

Some or all of the following wastepaper brokers may have purchased PCB-
containing CCP broke from the Appleton Plant or the Combined Locks mill:

Leo Golper

Golper Supply Co.

1810 W. Edgewood Drive
Appleton, W1 54913
920-731-3266

National Fiber Supply Co.
55 E. Monroe St.
Chicago, IL 60603
312-346-4800

Continental Paper Grading Co.
1623 S. Lumber St.

Chicago, IL 60616
312-226-2010

Pioneer Paper Stock (now Smurfit Recycling)
8182 Maryland Avenue

St. Louis, MO 63105

314-746-1100



International Cellulose, Inc.
3110 W. 28™ St.

Chicago, IL 60623
773-847-8000

Donco Paper Supply Co.
2050 Riverside Drive
Green Bay, WI 54301
920-432-7900

U.S. Paper Supply
(NCR does not have contact information)

Menasha Mill Supply
(NCR does not have contact information)

In addition, please see the General Response.

OBJECTIONS

1. NCR objects to the Information Request to the extent it seeks information
that is not relevant to alleged contamination in the Kalamazoo River area and is not calculated to
lead to the discovery of relevant information.

2. NCR objects to the Information Request to the extent it seeks information
beyond the scope of the categories of information set forth in Section 104(e)(2).

3. NCR objects to Requests 1, 3 and 4 to the extent they are not restricted by
geographic area to the Kalamazoo River.

4. NCR objects to the Information Request to the extent it seeks information
concerning papers or broke that did not contain PCBs. NCR has interpreted the Information
Request as referring only to PCB-containing CCP and PCB-containing CCP broke.

5. NCR objects to the Information Request to the extent it is unduly
burdensome, oppressive, overbroad, and unreasonable.

6. NCR objects to the Information Request to the extent it seeks information
protected by the attorney-client privilege, the attorney work-product rule, or any other applicable
privilege or rule that protects such information from disclosure.

7. NCR objects to the Information Request to the extent it seeks information
or documents already in the public domain or already in the possession of EPA or any other
federal agency.



8. NCR objects to certain terms and phrases used in the Information Request,
including “produced,” “NCR Paper broke,” and “relevant time period,” on the ground that they
are ambiguous and subject to multiple interpretations.

CONFIDENTIALITY REQUEST
Please note that some of the attached documents contain information that
Appleton Papers Inc. considers proprietary and trade secret. Accordingly, documents labeled
KALO000060-KAL000136 have been designated as Confidential Business Information. We
request that these documents be treated as confidential, pursuant to 40 C.F.R. Part 2. We have
attached a Confidentiality Request and Justification.

1)

Dated: June 10, 2003



CONFIDENTIALITY REQUEST AND JUSTIFICATION

Confidential status is respectfully requested for documents KALOQO060-
KALO00136. Appleton Papers Inc. has informed NCR that it believes that these
documents contain confidential production and process information. Confidential
treatment is therefore requested for such time period until the information enters the
public domain without breach of any obligation of confidentiality.

According to Appleton Papers Inc., this confidential information is not
publicly available information and is not disclosed outside of a confidential relationship.
Employees with access to this confidential information have signed a confidentiality
agreement wherein they agree not to disclose such information. Additionally, office and
research facilities have electronic key card access and mill locations have full-time entry
way guards. Employees are issued identification badges and requested to challenge
anyone without one. Outside of appropriate confidential relationships, this confidential
information is not ascertainable by proper means by persons who can obtain economic
value from its use.

Appleton Papers Inc. has informed NCR that disclosure of this confidential
information would provide competitors with valuable information as to production
processes, customers, and chemical research. In the competitive marketplace, capital
investment and being the lowest cost producer are critical success factors for survival.
Unrestricted release of confidential information would provide unfair advantages to
competitors. No legitimate interests are served by wrongful release of this confidential
information.

Disclosure of confidential information will impair the government's ability to
obtain such information in the future. The quality of the information available to the
Agency will suffer if the Agency does not respect its obligation to appropriately handle
sensitive business information.

For the foregoing reasons, confidential status is respectfully requested for
the identified documents. ) :

June 10, 2003 ’ j
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SUBJUECT:

TRADE SECRET SECURITY

\_J

I.

II.

III.

PURPOSE:

A.

Appleton Papers Inc. (API) maintains special competence :.n
its various fields of endeavor. This provides the souzcze
for growth of the organization and is a source for
opportunities and security £for employees througnout the
Company.

The maintenance of this special competence depends o a
significant degree on API's possession of trade secret
technical and commercial information--information not
generally known by persons cutside the organization and
providing opportunities for advantage over competitors.
This policy defines responsibilities for security of trade
secrets. .

RESPONSIBILITIES/GENERAL:

All API employees have a common interest and responsibility in
seeing that no one accidentally or wrongfully discloses trade
secret information to non-AFI peopls.

DEFINITIONS:

A,

Trade secret information.

l. Information, including a formula, pattern, compilation,
program, device, marketing plan, customer or supplier
list, method, . technigque, or process, all by way of
example and not limiting, to which all of the Zfcllowing

apply:

a. The information derives independent economic value,
actual or potential, from not being generally known
to, and not being readily ascertainable by proper
means by, other persons who can obtain economic value
from its disclosure or use; and

b. The information is the subject of efforts to zmaintain
its secrecy as to non-API pecple.

2. Information which an employee has a reasonable basis =2
believe to be trade secret information or which is

treated by API as being trade secret information shall
be presumed to be trade secret information.
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IV. FORMS USED & RELATED POLICIES/PROCEDURES:

A, Forms Used
None

B. Related Policies/Procedures

CP 1-96-201, Consulting Services,.

CP 1-96-202, Classified Information.

CP 1-96-204, Physical Security.

CP 1-96-216, Information Requests -~ Gavernment.
CP 1-96-224, Patent Policy - U. S. & Canada

CP 9-94-210, Invention & Secrecy Agreement.

SPI 9-94-013, Employee Termination Check-List.
FP 1-0001, Patent Policy - U. S. & Canada

@O~ Ph W
. L] L]

J
V. POLICY:

A. To insure the security of trade secrets, the following plan
is established:

1. Physical Security

a. Entry to plant and corporate buildings is restricted
and controlled (seea CP 1-96-204).

1) Identification Badge System

a) Types

1. Employee photo-permanent.
2. Regular service visitor-permanent.
3. Other visitor-temporary.

b) Enforcement

1. All persons in designated areas of Cocmpany
buildings must wear an identification badge
at all times,.

‘v) 2. Supervisors in charge of designated areas
will challenge all persons in the area not
wearing approved badges. Security guards
will check all persons in Company build:.ngs
and challenge those without badges.
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V. POLICY:

A. To insure the security of trade secrets, the follcwing plan
1s established: (Continued)

2) Building Security

a) All office and R&DE areas will be kept locked
except during regular business hours. During
working hours all unlocked doors will be monitored
as defined in b), below.

NOTE: For those areas where safety prohibits
locking doors, the doors will be equipped -
with an alarm which activates when the doo
is opened. .

“’ b) Entrances to all office, Information Services, and
laboratory areas will be monitored at all tiazes
during business hours by a receptionist who will
check badges of all who enter.

NOTE: As an alternative, each such entrance will
be locked at all times. These entrances ay
be opened by security cards.

c) All areas of the Company will be periodically
reviewed for trade secrets which can be detected
by observation.

1. The review will be conducted by managers
responsible for each area and will be repeated
as warranted.

2. The results of the review will be distridbuted
to the perscns directly responsible for the
areas involved, to the Plant Manager or his
representative, and to any other persons whose
duties involve or may be affected by this
information.

J
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V. POLICY:
A, To insure the security of trade secrets, the follewing clan
is established: (Continued)

3) Non-employee Access

a) All non-reqular visitors must secure a temporary
visitor pass from the receptionist in the area to
which they wish admission.

A complete log will be maintained in each
receptionist area of the names of all visitors who
seek admission:; the organization whom they -
represent; and the entrance and exit times of each
visitor. Each temporary visitor pass will be

f) collected at the conclusion of the visitor's stay
and maintained in a secure place.

b) All regular visitors who are employees of another
company rendering service to APl may optionally
utilize permanent visitor passes which are 1ssued
and maintained by the service company. These
permanent visitor passes will each have a clearly
visible serial number and the name of the service
company for which the visitor works. A log will Ye
maintained by API listing the service companies
and the serial numbers of the permanent visitor
passes assigned to each.

c) Visitors not subject to a confidentiality
agreement executed by them or their employer:

1. Will be restricted during visits to areas which
contain no visible trade secrets,

2. Will be escorted by an employee or retiree :our
guide at all times during their visit, and

3. Will be denied access to all laboratory and
N Information Services areas,
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V. 2OLICY:

A. To insure the security of trade secrets, the follcwing zlan
1s established: (Continued)

4. All service companies doing business with API, as
a condition of continued service at the tine of
next renewal, will be required to execute a
confidentiality agreement binding their employees
to not disclose confidential API information =0
any third parties. This obligation will cover all
service companies including cleaning, security and
maintenance.

S. All construction contracts and purchase agreements
requiring employees of the vendor to have access

N to any API trade secrets for the performance of
the contract or agreement will have the execution
of a confidentiality agreement by the vendor as a
prerequisite to acceptance of the contract cr
agreement by API.

6. All retiree tour gquides will be required to
execute a confidentiality agreement.

2. Limiting Knowledge

Trade secrets will be available to employees only on a
"need to know" basis.

3. Marking, Bandling, and Control of Documents

a. All newly generated documents will be reviewed for
classification under CP 1-96-202 (Classified
Information).

b. Ultimate responsibility for classification, control
and security of each document containing trade
secrets will be that of the Major Department Head of
the area in which the document was generated.

L e
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TRADE SECRET SECURITY

V. POLICY:

A. To insure the security of trade secrets, the following zcla-n
is established: (Continued)

c¢. Department Managers will prominently mark as
"Confidential” all trade secret documents having a
high eccnomic value to competitors, if disclosed to

them.

d. Documents containing or referring to trade secrets
and prominently marked as "Confidential" per 3.c.
will be handled in strict compliance with CP 1-96-202
(Classified Information). -

e. When not in use documents marked "Confidential” will
be kept out of observable view and in a secure area.

£. Files containing "Confidential” documents will Dbe
secured when the area in which they are stored 1is
unattended.

g. Keys to locked files will be kept in a secure area.
Merely hiding keys is not permissible.

h. Marking of documents containing trade secrets, which
have a relatively low economic value to competitors
if disclosed to them, is discretionary with the mnajor
Department Head. Documents containing trade secrets,
but not marked "Confidential", however, remain
subject to this trade secret security policy.

4. Documents to be Released to Qutsiders

a. Documents prepared for outside release such as
advertisements, press releasss, technical papers,
articles, and speeches are tc be screened by the Head
of the Department releasing the document and by the
Legal Department before release, to ensure that they
do not disclose any trade secrets (See CP 1-96-~-224).

b. Documents containing trade secrets are to be released
only to other companies operating under a
confidentiality agreement with API.



APPLETON PAPERS INC.

2-3-23
APPAC,EZ 3y
COMPANY POLICY D

e T M Ximrey

SUBJECT

TRADE SECRET SECURITY

V. POLICY:

A. To 1nsure the security of trade secrets,
1s established:

the following plan

{Continued)

S. Employee Obligations

a.

New salaried employees are to sign an Invention and
Secrecy Agreement (see CP 9-94-210).

New employees are to be reminded during orientation
of their obligation to preserve trade secrets.

Employees leaving the Company:

1) Are to turn in all confidential material during
the exit interview (see SPI 9-=94-013).

2) Are to be reminded of continuing obligation not to
disclose trade secrets or to use them in the new

employment.

NOTE: If the new employer is a competitor, he
should be advised of the confidentiality
provisions of the employment agreement
binding the former employes.

6. Disclosure to Need-to Know OQutsiders

a.

To Vendors or Contractors

1) Department Managers will obtain appropriate
written confidential disclosure agreements to hold
trade secrets in confidence prior to signing of

purchase agreements or construction contracts; and

2) Shall see to the return of all copies of trade
secrets after their purpose has been accomplished.

Customers

Will have a written confidentiality agreement prior
to disclosure.

Licensees

Will have a confidentiality clause as part of the
license agreement.
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V. POLICY:

A, To
is

J

insure the security of trade secrets, the following zlan
established: (Continued)

d. OQutside Consultants

Will have a written consultancy confidentiality
agreement prior to retention of services (See

CP 1-96-201).

e. Government Agencies

Disclosure nust be approved by the Legal Department
(See CP 1-96-216).
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Qrganization
Business Services Division

\

POLICY PERSPECTIVE

In today's business environment, propnetary information 1S one of the most valuable assets a
company has, often affording competitive advantage in the development, marketing and
implementation of business solutions. In that regard, it is vitally important that we understand
what information might be appropriate to share with and/or receive from extemal partners,
suppliers, and customers. Information that is generaily available in trade publications, product
brochures, and annual reports, after they have been released for general consumption, are
types of information that can be provided to or received from extemal sources without concem -
for the sensttivity of the information. On the other hand, information about technology, business
operations, finances, processes development activities and any other information about a
company that is not already available from a public source or from NCR's Public Relations
Qrganization should be considered confidential and requires that we take appropnate steps to
safequard that information and also requires that we only disclose or receive such information
when it is absolutely essential to the pursuit of business objectives. Further, it is important that
we understand how to provide and/or receive such information in a way that avoids the
imposition of conditions which might hamper future activities or give rise to liability.

POLICY

1. Each business unit or division of the company shall safequard NCR's confidential
information of all types by pemitting such information to be disclosed to other parties only
in those instances in which it is to the clear advantage of NCR to do so, and then only when
such disclosure is protected by an appropriate agreement (see references below). A
‘division or business unit Vice President must sign the disclosure agreement and approve
the disclosure of any NCR confidential information prior to its release. A copy of executed
agreements should be maintained within the business unit or division to ensure that it is
readily available for reference when required. :

2. “Due diligence” must be exercised to ensure that we avoid liability and possible restnction
of future activities of the company by accepling confidential information from other parties.
Only when it is considered essential to furthering the business of NCR should such
materials be accepted, and then only when such information is received under NCR's
agreement, providing appropriate safeguards and limitations of liability for NCR.

amplal? m NCA  Seneve
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POLICY STATEMENTS

1. The receipt of confidential information by NCR from another party carries substantial nsks
of corporate-wide liability and will only be received under appropnate contractual
safequards executed and approved by the Vice President of a division or business unit or
his/her designated representative.

2. Providing NCR confidential information to other parties will occur only after approval by the
Vice President of a division ar business unit ar his/her designated representative.

3. All materials containing NCR confidential information must be prominently marked
confidential and must carry an NCR copynght notice pnor to release to any other party.

4. In all instances in which NCR provides or receives confidential information to or from
another party, the subject matter to which the information relates as well as the spectic
form in which the information is conveyed shail be set forth in the NCR Non-Oisclosure . _
Agreement, CF1 or the NCR Restricted Information Non-Disclosure Agreement, CF2
depending on the sensitivity of the information ( refer to Corporate Management policy 1402,
for details and to Forms Book 2d, located on the P drive for copies of these agreements)
and signed by both parties prior to providing or receiving such information..

5. Modification of the language in both NCR agreements CF1 and CF2, or the use of a non-
disclosure agreement from the other party shall occur only after review and approval by the
NCR Law Department.

6. The original of all executed agreements shall be sent to the Systems and Services group of
the NCR Law Department for safekeeping and each NCR division or business unit shall
establish and maintain policies and procedures for the retention and management of all
executed Non-Disclosure and Restricted Non-Disclosure Agreements.

Reference Policies/Agreements

CMP Information and Inquiries on Material Corporate Developments, Policy # 110
CMP Sharing NCR Financial Information, Policy # 820

CMP Publication of Proprietary Technical Information, Policy # 911

CMP Protecting Information within NCR, Policy # 1402

NCR Non-Disclosure Agreement, iP1.1

NCR Restricted Information Non-Disciosure Agreement, 1P1.2

mp1407 8 WA s
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Information Tecrrclegy Seraces
This policy should be read in conjunction with:
CMP 110 “Information and Inquiries on Mataeriai Corporate Developments’
CMP 904 “Standards For Business Conduct (Foreign Corrupt Practices Act)’
CMP 906 “Copyright Policy”
CMP 1404 “Information Technology Infrastructure Policy”
CFAP 109 “lrregularities”
CFAP 111 “Records Retention™
CFAP 1809 “Intermal Accounting Controis - Information Systems”
NCR Information Protection Practices (IPP)
POLICY PERSPECTIVE

Information is an extremely valuable resource that NCR Corporation (NCR) depends upon to
conduct business. To compete successfully in today's business environment, a company must-
have secure, accurate, and reliable information in order to make proper business decisions.
NCR wili protect its information resources and provide proprietary information to others only
when it is in NCR's best interest and when such disclosure is legally permitted. Propnetary
information retains value only while it is a secret. Similarty, NCR will take appropnate steps o
protect confidential third-party information with which we are entrusted.

POLICY

All NCR empioyees have a responsibility to safeguard information resources commensurate
with the sensitivity, nature, and value of that resource.

The Information Security Officer must be contacted immediately when there is reason to
believe proprietary information may be or has been intentionally compromised, stolen, lost or
otherwise unaccounted for. ‘

POLICY STATEMENTS

1. NCR senior management has the obligation to ensure that *due care” is brought to bear on
ali processes and procedures through the proper confidentiality of sensitive information in
NCR's care. The following Organizational Structure is required to help ensure that NCR
meets its obligation to exercise due care:

* A core team of dedicated information protection subject matter experts must reside
within NCR Information Technology Services.

T
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Asicy No 2 ige

Poiicy . ,
t PROTECTING INFORMATION WITHIN NCR 1402 2ct3

e The!T Services Vice President and Chief Information Officer of NCR has assigned

\nformation protection admiristration and oversight responsibility to the IT Services
- Global Technology & Infrastructure organization.

e Within Global Technology and Infrastructure, the Global Information Secunty

Depantment is responsible for establishing all information secunty related guideires,
. pohicies, awareness communications, and participating in information secunty greduct

selection.

e The department manager of Global Information Secunty is the Information Secunty
Ofticer for NCR.

2. Each NCR Business Unit and major location, working with Global Information Secunty,
must appoint an Information Security Coordinator. The information Secunty Coordinator
must be a local manager or supervisor, but not necessanly a member of IT Services. The
Information Security Coordinator is responsible for tacilitating the execution of information
protection policies, procedures, and practices as established by Global Information
Secunty. The Information Secunty Coordinator must be empowered by local management ~
to enforce NCR Information Protection Practices. The list of Information Secunty
Coordinators is available on the Information Security web site. The Information Secunty
Coordinators must also communicate their role locally to insure that alt employees in the
area they support have a quick method of contacting the Information Secunty Coordinator
in case of an information security emergency. Specific details on the coordinator role are
avaijlable in Information Protection Practice 113, Responsibiiities of Information Secunty
Coordinators.

3. Global Information Security requirements which support the Corporate Management Policy
Manual and the NCR information infrastructure are documented in Information Protection
Practices (IPP). -

4. Management at each NCR location must evaluate local Disaster Recovery requirements. A
comprehensive Disaster Recovery Plan must be in place 10 ensure all employees can
continue their cntical business functions. When prudent business judgment dictates, a
local Disaster Recovery Team with an appropnate number of local employees must be
appointed and empowered to enforce local disaster recovery measures.

5. Each NCR employee is responsible for reporting any actual or suspected improper use of
propretary information, including unauthorized access to, or modification of, systems or
data, to the Global Information Security Officer or the local Information Secunty
Coordinator who will contact the Global Information Security Officer. Each manager and
supervisor is required to annually assess the effectiveness of the information secunty
controls and programs within their organization.

6. Forall NCR confidential and proprietary information, there is a NCR employee who is the
!nformation trustee. The information trustee is responsible for making and communicating
judgments and decisions regarding identification, secunty classification, distnbution, and
protection of a given NCR information resource. In the case of a physical document, the
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creator of the document acts in the role of information trustee. In the case of slecironically
stored data, the originating data trustee (data owner) acts as the information trustee. inire
case of thurd-party information, the appointed business unit representative acts as the
information trustee. |f there is any doubt about the classification of information. the
information trustee should consult with their manager.

7. All information trustees must classify confidential and proprietary information used
according to the sensitivity, nature, and value of the information resource, using the
designations, which follow. These designations must be appiied to the bottom center of
every printed page, electronic report, and electronic file. Documents and electronic images
that are translated into a native language must also have the classification markings
translated into the same language. If the information is permanently bound, apply th
marking to the: :

¢ outside front and back covers,

¢ on spine, if possible, and

¢ first and last page.
Attachment A, “NCR PROPRIETARY INFORMATION REFERENCE GUIDE", details
additional handling guidelines for proprietary information.

NCR-SENSITIVE - This designation is used for any information created, acquired, or
controlled by NCR which has not been released, published, or otherwise disseminated
outside the company. This designation applies to physical documents as well as
electronically stored data. Approval to disseminate sensitive information outside the
company must be authorized by the information trustee. This designation is applied to
information that NCR wants to keep confidential, however if revealed, substantial strategic
advantage and/or financial loss would not occur. Sensitive information includes information
such as corporate policies, field engineering customer activity, and requests for shipment of
goods. The following marking must appear on each document precisely as presented
below: ’

NCR-SENSITIVE
Use pursuant to Company instructions

NFEIDENTIAL AND PRQPRIETARY - This designation is used for any information
created, acquired, or controlied by NCR which has not been publicly released and needs to
be kept confidential to avoid substantial loss of strategic advantage and or financial loss.
This designation applies to physical documents as well as electronically stored data.
Confidential and proprietary information includes various kinds of confidential or pnvate
technical, financial, and business information. Approval to disseminate confidential and
propretary information outside the company must be authorized by the information trustee.
The following marking must appear on each document precisely as presented below:

NCR- CONFIDENTIAL AND PROPRIETARY
Use pursuant to Company instructions

1500 NCR . S@aTIVE
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NCR- CONFIDENTIAL AND PRQPRIETARY (RESTRICTED) - This designation is used fcr
confidential and propnetary information for which access is restncted to individuais win a
specific "need-to-know.” Examples include preliminary operating resuits and overail
marketing, product, technological, manufactunng, and financial strategies. personnel-
related information, and all third-party information received by NCR for which NCR has
signed a confidentiality agreement. Recipients may copy or distnbute such a document
only when authonzed by the trustee. The following marking must appear on each
document precisely as presented below:

NCR- CONFIDENTIAL AND PROPRIETARY (RESTRICTED)
Solely for authonzed persons having a need to know
pursuant to Company instructions

NCR- CONFIDENTIAL AND PROPRIETARY (REGISTERED) - This designation is used for

any information that, in the judgment of the owner, must be subject to continuous -
accountability. Continuous accountability includes controlling the information distribution
using a document registration and numbenng procedure. NCR- CONFIDENTIAL AND
PROPRIETARY (REGISTERED) information may include, but is not limited to the following
types of information: new product/service plans, restructunng plans, new venture plans,
strategic plans and business plans. Due to the highly sensitive nature of this information it
is not stored electronically on hard drives. Electronic copies may be stored on diskettes

that are numbered and kept in a locked secure place. The following marking must appear
on each document precisely as presented below.

NCR- CONFIDENTIAL AND PROPRIETARY (REGISTERED)
Solely for authonzed persons having a need to know
and subject to cover sheet instructions

Special Circumstance Marking

ATTORNEY-CLIENT COMMUNICATION PRIVILEGED & CONFIDENTIAL - This
designation is used for communications involving or facilitating the rendition of professional
legal services:

e from the lawyer to the client (an NCR employee or business unit)

* Dbetween the client and the client's lawyer or the lawyer's representative (for example, a
paralegal or investigator)

¢ Dbetween the lawyer and the lawyer's representative

* Dby the client or its lawyer to a lawyer representing another in a matter of joint and
common interest

* between lawyers representing the same client

* between client representatives (NCR business empioyees) where the subject matter is
strictly limited to the retention or facilitation of the rendition of professional legal services on
behalf of the client(s) (a note of caution: this type of client-to-client communication may
not be privileged in all jurisdictions)

630 NCR - SENATIVE
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Any employee of NCR who is seeking professional legal advice or services (whetner from
in-nouse lawyers or outside counsel) in a matter refating to NCR business is the “zuent” for
the purposes of this pnvilege. Examples of such communications would include wntten,
oral or electronic inquines to one of NCR's attomeys as to whether the Company may face
any legal exposure in a given transaction, as well as the altomey's response

All such wntten or electronic communications should be designated confidential by maming
“PRIVILEGED & CONFIDENTIAL/ATTORNEY-CLIENT COMMUNICATION" in toid in the
subject heading of the document and on each page of the document in a header or footer
In an e-mail communication, include the designation "PRIVILEGED & CONFIDENTIAL™ in
the subject line. Such communications may be disclosed only to other employees who
need to know in furtherance of the rendition of the legal services. Under no circumstances
may such communications or thetr contents be disclosed to anyone outside the Company.
If you have any questions consult your Law Depantment attomey.

8. To provide notice of resource intent, a NCR information infrastructure (domain) logon
waming notice must be issued at every logon. The following notice should aiso appear
when logging into all NCR computer applications and/or platforms (mainframes, clients and
servers).

Warning Notice

This system is restricted solely to NCR authorized users for legitimate business
pumposes only. The actual or attempted unauthorized access, use, or
maodification of this system is strictly prohibited by NCR. Unauthorized users are
subject to Company disciplinary proceedings and/or criminal and civil penalties
under state, federal, or other applicable domestic and foreign laws. The use of
this system may be monitored and recorded for administrative and secunty
reascns. Anyone accessing this system exprassly consents to such monitonng
and is advised that if monitoring reveals possible evidence of cnminal activity,
NCR may provide the evidence of such activity to law enforcement officiais. All
users must comply with NCR Corporate Instructions regarding the protection of
NCR information assets.

The following altemative notice may be used only when space limitations prohibit the use of
the above message:

Warning: This system is restncted to NCR authorized users for business purposes.
Unauthorized access is a violation of the law. This service may be monitored
for administrative and secunty reasons. By proceeding, you consent to this
monitonng.

It based outside the United States, the computer system's notice must be modified to
accommodate the country’s laws.

NCR . sEMNNTIVE
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9. The use of encryption 1s subject to national and intemational leg:sliation. Message
encrypion shoula not be used when transmitting messages (o countnes wnere Jata
encryption 1s prohibited by local statutes. Altemate methods should be used !0 relay NCR
propnetary information to those countnes. Cernain countnes require a hcense to 1mpen
encryption software and hardware; in all cases. NCR will obtain the appropnate :mporirg
license(s). All NCR-Confidential and Propnetary Informaton transmitted over a non-NCR
managed network must be encrypted with Secure Socket Layer (SSL) or an encrypticn "3ci
agreed upon by NCR and the recipient.

10. Standard agreements have been designed for companies and individuals granted access
to NCR propnetary information and the NCR infrastructure. Copies of these forms can e
found on the NCAR Network Access Methods and Processes Web Site. All NCR managers
and supervisors are responsible for assuring that temporary employees (e.9.. contractors
and agency temporaries) have signed the appropnate agreements. Processes have dbeen
established with some select providers that have contractors sign the required forms.

a) Nondisclosure Agreement - All companies who have access to NCR confidential and -
proprietary information must sign a Nondisclosure Agreement (NDA). The NDA sets
forth the terms and restrictions that will apply to the exchange of information on a
confidential basis. Both parties must sign an approved NCR NDA form before NCR
pravides confidential and proprietary information to another party or recewves
confidential and proprietary information from another party. Individuals representing
companies with signed NDA agreements are also bound by those agreements.
Managers and supervisors must not give temparary employees access to third party
confidential information unless the agreement goveming that information expressly
pemmits such disclosure.

b) Network Access Agreement: - All companies who are granted access to the NCR
infrastructure must sign a Network Access Agreement (NAA). The NAA provides the
terms and restrictions that apply to parties granted access to certain of NCR's intemal
computer programs, systems and communication netwarks. Individuals representing
those companies are bound by the NAA signed by those companies.

¢) NCR Electronic Authorization Agreement: - Non-NCR individuals who are granted
access to the NCR infrastructure must sign the NCR Electronic Authonzation
Agreement (NEAT). The NEAT Agreement defines NCR's expectations of non-NCR
individuals granted access to the NCR infrastructure.

11. Managers and supervisors must minimize exposure of NCR- CONFIDENTIAL AND
PROPRIETARY (RESTRICTED) and NCR- CONFIDENTIAL AND PROPRIETARY
(REGISTERED) information to temporary employees, contractors, consultants and other
business partners.

12. When an employee or contractor, etc. leaves a Business Unit, the manager or supervisor
must recover all confidential and proprietary information assigned to, or in the possession
of, that employee or contractor, etc. This includes the revoking of passwords and logon
I0s. When an employee who has had access to significant confidential and propnetary
information leaves NCR, particularly if he or she may be working for an NCR competitor,
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13.

14,

18.

16.

17.

18.

18.

the manager or supervisor may request the Law Cepantment ta conduct an exit interview 10
remind the employee not to disclose or use confidential and propnetary information
acquired dunng employment. Additionally, the manager or supervisor may request that a
letter contaiming a similar reminder be sent to the employee’s new employer.

NCR computer resources are to be used 1n the furtherance of NCR business only Referto
CMP 1404, Information Technology Intrastructure Policy. Local organizations must
implement physical secunty measures designed to protect information-processing activities
from unauthonzed viewing, use, modification, or destruction.

All NCR-owned Microsoft-based workstations and servers that utilize NCR pnvate network
resources must have the NCR approved distnbution software, e.g., Microsoft System
Management Software (SMS), installed and operational when deployed by NCR.

Dewiations from the approved distnbution software must be submitted in wnting and will
require the approval of the Vice President of Global Technology and Infrastructure. The
exception form entitled "IT Services Distnbution Software Exception Request” can be found.
in the QuickLook "Forms and Templates* file. Workstations and servers approved for
exception will not be supported by IT Services. Removal of the NCR approved distnbution .
software from a system without approval of the Vice President of Global Technology and
Infrastructure is a direct violation of this policy.

All Microsoft-based workstations and servers that utilize NCR private netwark resources
must have the latest release of NCR-approved virus control software installed and
operational. This includes NCR business partners who have permission to access NCR's
intemal network infrastructure and have ‘write or delete’ permissions to file servers with
MicroSoft Office files.

All NCR empioyees, suppliers, contractors, and consultants utilizing NCR's intemal from
NCR premises or being granted unrestricted remote access to NCR's intemal network must
utiiize the automated procedure started at logon, supplying their user names, passwords,
and domains. All NCR production domains, or NCR domains with trusts to NCR production
domains, must utilize NCR's standard logon procedures.

Access control software available in applications and operating systems must be used at
all times. Specific login and password requirements can be found in Information Protection
Practice 109, UserlD and Password Management.

All business critical information (as determined by the local Disaster Recovery Team)
should be recoverable through scheduled back-up, off-site storage, and a business
recovery plan. The timeliness of recovery shoulid be directly related to the information's
importance to business operations.

Proper user access controls must be maintained in each organization. NCR-
CONFIDENTIAL AND PROPRIETARY (RESTRICTED) and NCR- CONFIDENTIAL AND
PROPRIETARY (REGISTERED) information (documents or electronic storage media) must
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be kept in a locked storage area (i.e., a file cabinet or desk drawer), not accessible to any
person other than an employee with an authonzed need tor the information.

20. Business units must have local procedures in place which provide secure methods for the
disposal (e.q., shredding) and archiving of propnetary information.

21. Individuals failing to comply with the provisions of this policy are subject to disciplinary
action up to and including dismissal. In addition, violations of this policy may resuit in legal
action, including injunctive relief and civil damages, and/or criminal prosecution.

22. Individuals, arganizations, or teams failing to comply with the provisions of this policy may
be disconnected from the infrastructure LAN.
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THE NATIONAL CASH REGCISTER COMPANY

DAYTON, OHIOQ 45409

orricc orF
THE VICC PRESIDENT

anD GenxcaaL CounseL

September 14, 1570

Depariment of Justice
Aatitrust Division

727 New Federal Building
Cleveland, Okio 44199

ttention: Mr. Robert S. Zuckerman, Attorney

Re: The National Cash Regisier Company - Proposed
Acquisition of Appleton Cozted Paper Company ("Azpieton')

Gentlemen:

The information below and the documents submitied nerewi:s
constitute the second and final installment of NCR's response to your
inguiry of July 14, 1970 to Mr. R. Stanley Laing, supplementing
NCR's earlier response submitted under date of August 11, 1970.

AS in tre case of our earlier letter, we have for your ease ci
reference keyed our responses to the corresponding item numbers
employed in your inquiry. However, to assist your understanding
of certain portions of the information set forth below a few intro-
ductory notes would seem appropriate.

Item 9 as stated in your inquiry relates to the product lines
disclosed in response to item 8, and items 10 and 11 are tied to our
response to item 8, Our earlier response to item 8 consisted of a
reference to the data set forth in item 6 of NCR's July 9, 1870
Special Report to the Federal Trade Commission. Examination of
that data discloses a reporting problem inherent in the SIC code
system employed in the Bureau of Census Forms from which the
data was extracted. The principal dealings between NCR and
Appleton have been in NCR's brand of carbonless copy paper (sold
by NCR under the trademark 'NCR Paper'') for which Appletoa has
acted as one of NCR's production subcontractors. However, NCR's
carbonless copy paper business has not been shown under a readily

KALO000005




Zezarimaen: ol Justice -2 - September 1%, 1870
Antitrust Divisicn
Atm: Mr. Robert S. Zuckerman, Atly.

wcnciiiable heading or SIC code numaber on NCR's Bureae ol Cenza
reports since carbonless copy paper has never been manuiaciured
NCx en ils owi: premises. The resull 2as booa to Jump hes. & Sul
carbonlgss copy paper business inio the catch-all SIC category (widuviy
covering goods purchased f{rom otaers for resale witioul furiier
processing on our premises, which category also covers, with res=us:
to NCR, a substaniial amouxnti ¢f otaer unrelzted business. Tae ily
raferences to product iines relaied o carbonless €opy Bajzer ir. ¢
response to item 6 of the FUC Sgpecial Report (waich is a consclidziicn
02 NCR and ail domestic subsidiasies) are these dealing witzh SIC ccos
232139 and a group of numbers prelixed 275 and 276, wiaich _aiter
numoers deal wica busitess forms, Toe reference to 232L538 mdlce.l:
that NCR first entered that product iine in July of 1668, Ac:

date refiecis NCR's acquisitioa of Coxbined Paper Milis, Inc.
anotaer of NCR's production subcoatractors, Zor whick Z232i3
cexis:ing product code for Burcau of Ceasus purposes.
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Sorme of the carbonless copy paper ootained by NCR from its
»roduction subcontractors Las been used as a raw material 5y NCR's
Sysiemedia (formerly Business Forms aad Supply) Division in the
production of various printed business forms which are marketec
directly by NCR to ultimate cansumers through NCR's nationwide
network of branckes. Such paper could be regarded as 'used' or
"sold" by NCR, but inasmuch as business forms as an end producs

re substantially differeat from the carbonless copy paper sold in
bulk quantities to paper merchanis, distributors and further ccaverier:
by NCR's Special Products Division, the products are treated sejzarata.y
below even though Appleton is not in the business forms field.

Also not shown in the list of SIC numbers reported under item §
of the FTC Special Report is the microcapsule emulsion for NCR's
brand of carbonless copy paper, which emulsion is manufactured by
NCR and "sold" to NCR's production subcontractors for use as onz of
tae coating substances. The absence of that product line is cue to
NCR's accounting treatment of the emulsion as a consigument item
which comes back to NCR on the coated paper and thus is not ''soid"
in an accounting sense, The records of NCR's production subcoxn-

tractors, on the other hand, would probably reflect purchases of
emulsion from NCR. )
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Tepacsiment of Justice -3 - September 14, 1570
Antitrust Division
Atin: Mr. Robert S. Zuckerman, Atty.

As stated in our August 1l response, we regard NCR's srand <!
carbonless copy paper as an NCR preduct, not as a produc: of any of
NCR's production sudcontractors suc: as Appleton. Thus It is &Sliaul.
{or us 0 perceive how such paper groduced for us by Appleton could te
rezarded as "competing' with any NCR product, Coasequently our
response to item 9 ignores the ""compe:e witk' elemert of the ftera znd
covers our carbonless copy paper business generally.

We believe that the foregoing exgplanation was required because
without it you would doubtless encounter extreme difficulty ir mateling
tae data below witna the materizl previously submitted ia response
your itexa 8, which difficully in 2l1 probability would result in a furizes
reguest from you for clarification.

%* X %
3. (1) NXCR's annual domestic saies of (a) bulk carborless copy

paper and (b) business forms incorporating carbonless copy paper during
the years 1568 and 1869 were as foilows:

(a) Sales of bulk carbonless (b) Sales of Business Tcrms
copy paper by NCR's incorporating carsgnicss
Special Products Division copy papaer by NCXR's
Systemediz Divisicz
1688 $47,225, 418 (%) 312, 5C0, 000 (%)
1989 54, 441, 737 {*) 1§, 5300, C0G (*%)

(*) Do not include intracompany ''sales’ of carboniess
copy paper by Special Products Division to Systemedia
Division valued at $4,170,168 and $5, 245, 323 in 1968
and 1869 respectively

(*¥*) Do not include business forms produced by
Systemedia Division for internal consumption
by NCR, valuecd at approximately 8, 000, 000
in each year.
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giarizien. of Justice -4 -
Aniiirusi Civision
Atz Mr. Robert S, Zuckerman, Atly.

7
J

v

~-

September 11, 13

2) Viewing "indusiry szles" as reflecting caly domestic szlzz ol
.emascel-transfer carboaless copy sarer comparable to tie tyse ol
5uch saser sold by NCR, it is estirmzcted that NCR's merle! sacre e
roximaiely 85%., No estimates are avai.able with rezject w ooz
zrdoaless tronsier systerms and caroened traasfer systems. As =:z.ic
oelow, all of such products appear to enioy complete marse! intes-
chasgeacility. itz respect to NCR's aarual domestic s2ies o cusoczo
forms incorporating carbonless cody meser, it is estimated that NCli's

mariet share .§ approximately 3.6%.

10. Tae names and city adaresses ¢l (he ten iargest customes:z ol
ik carbonless copy paper sold by NC2's Sz2cial Products Saviz.os
{exciusive of ''sa.es' 10 NCR's Systemedia Sivision) in 1688 and 1235
are as Zcliows:

Custoer 1563 1809

Moore Business Forms, Inc.
Torcrnto, Oniaric, Canada $5, 258, 0G0
Ze_ ervack Paper Co,
San rrancisco, California 5,594,000
Naucnwide Papers Inc,
Eamilton, Ohio 4,521,000
Caatiield Paper Co.
Cincinnati, Ozio 2,003,000
Beeckman Paper Co.
New York, New York 1,957,000 1,695,CC0
Standard Register Co.
Dayton, Ohio 1, 248,000 1,481,000
Carter, Rice Storrs & SBement Inc,
Dostwon, Massachusetts 1,392,000

Uarco Incorporated

Barrington, Illinois

1,256,000

1,317,000
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Zegsariment of Justice -5 - Septexbes
zuirust Divisicn
Liin: Mr. Robert S. Zuckermazn, Atty.

Customer 1983 1588
Reyroids & Reynolds Co.
Say:on, Chio $1,143,030 S1,085,303
cuirol pata Corporation
Lincolr, Nebraska £23,0C0 745,220

Certain of the citias stown in the foregoing list are tke lozziiczs
ol tiants or tilling poinis of the comzaniss named waich are speci .‘i..-cl
Oy them in conuection with their purchases of carboniess copy Tager
irom NCR. @ is anticipated thai in sorzie insiances the gereral cfficas
{ those companies may be located elsewiere.

NCR's ten largest customers of dusiness forms incorzorating
carbonless copy paser sold by NCR's Sysiemecia Division in 2838 ==d
2535 cannot be determined without an excessive expeaditure of time and
money. Such forms are marketed locally by NCR's branches (mu=zer:iz;
approximately 225 exclusive of sub-offices), which branches periorm
customer billing and maintain all sales records. No attempt has beax
made to correlate the nationwide results of sueh localized marketing
into data responsive to this item.

1. NCR's principal coméetitors with respect to buik carberless
copy paper comparable to the type of such paper sold by NCR are as
folicws:

Mipnesota Mining and Manufacturing Company
Paul, Minnesota

U. S. Plywood-Champion Papers, Inc.
New York, New York

Nashua Corporation
Nashua, New Hampshire

NCR's principal competitors with respect to business forms in-
corporating carborless copy paper are as follows:

Moore Business Forms Inc.
Niagara Falls, New York
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Desariment of Justice -6 - Septemter 13, 1579
Awz: Mr. Robert S. Zuckerman, Aty.

Burroughs Corporaticn

Detroit, Michigan

International Business Machines Corzoration
Armonk, New York

Standarc Regisier Commpany
Dayton, Oaio

Tarco Incorporated
Barrington, Iilinois

Reyuolds & Reynolds Co.
Daytoa, Orio

=2anis Business Forms
Znnis, Texas

12, NCR's major suppliers (production subcontraciors) of carbceniass

ccpy sFaper, togetuer with the dollar amouats of such paper purchascd
from each in 1968 and 1969, are shown below. The precise grades cJ
such pager purchased from each during those years, expressed in gounds
because of the unavailability of dollar figures, are shown on tie ac-
companying schedule iabeied "Exhibit 12'". As explained above, mcs:
of such paper is resold by NCR's Special Products Divisior to various
paper merchants, distriputors and furtaer converters. A portion is
used by NCR's Systemedia Division in iZe production of business Jorx=s.
As an ultimate end use, carbonless copy paper is used in the production
oi a wide variety of business forms and papers

188 lgeg
App.eton Coated Paper Company $22, 420, 000 32, 4365, CGO
Mead Corporation 12,583, 000 13, 748, GCo
Nekoosa-Edwards Paper Company 2,643,000 3,129,000
Corabined Paper Mills, Inc. * 2,157,000 3, 286, 000

*Became a wholly owned subsidiary of NCR on July 31, 1968.

KAL000010




Departmeat oi Justice -7- Senteziler .4, 137
Antitrust Division
At Mr, Roopert S, Zucxerman, Ady.

3. Sales by Azpleton o NCR during 1988 and 1885 wers a3 Sollo. ok

Gererzl Product Ceclar Veiumme:
Description 1683 163y
Carbonless copy pager S22, 420,000 $32,436,053
Sales by NCR to Apzieton during 2S38 and 1988 were &3 fclicwvz:
General Preoduct —cilar VeoiLma:
Sescrizsiion 1538 Loiy ¢
Zrmulsion and Dye 3 2,008,213 S5 7,208,035
Base siock* 2,503,589 1,288,847

it is possisie tzat the lcesl NCR marketing branch covering the
territory wiich inciudes Appieton, Wiscoasin, may Lave had mincr
dealings wita Acpleon in the nature of eguipmment sales and rexzais zad
sunply sales. No attempt has beex made to determine the precise voluze
of such transacrions inasmuch as the aggregate of such busizess is

beileved to be insignificant,
x kXK

5. As stated earlier in one of the introductory paragraphs ci our
| Avugust Ul letter, NCR contempiates the operation of Appleton as a sezara:e
scbsidiary, No changes in Appleton's business operations as hereiciorsz
conducted are aaticipated.

15, The basic reason underlying NCR's desire to acquire Aznleten
is the hope that NCR by so doing will be able to retain some position in
zi industry which NCR created and pioneered and from which it could
find itself excluded in the very near future., Carbonless copy papers were
~developed by NCR in the 1950's. Mortivated in part by a disinciinaiisa o
invest huge sums of capital in constructing production facilities for am
experimental sideline product and more significantly by a total lack of

* Represents sales to Appleton by CPM for both full years. CPM
did not, however, become a subsidiary of NCR until July 31, 1969.
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Dcezariznent ol Justice -9 - September 1s, 1570

coorzilons required. CPM's effor:s In coaiing ie back-side ol 3z:eos

S -

wiil tie microcapsule eruwision carrying the dyes which comuing o

oroduce en image with the reactant coating oz the face-sice of ine naxs
acdjacen: sheet in 2 mulli-ply forms sets have for the mest pait teea
experimenial and not in significant zroduction guantities.

Appieton is a kighly specialized paper zrocessor engaged cnly i

toe cusiness of coating papers for ire particular uses of others. It =m-.:z:
ro paper of its own, being dependent upon raw-stock producers for zzzeo
to coat. As an intermediate processor, it has never had reascn to daveic

Taarkeiing organization geared to sell its products through sozer dis-
Tisucors. It likewise owns no paper merchazis or distrisutors, 435 2
factor in the over-all pazer industry, it is also of insigaificant size.
Apzlietoa's skills and squipment in connection with its role as a subaosz~
tracior coating carbouless copy paper for NCR have beeln iargely dediconid
to the much more compiex coating of the back-side of papers with th:
microczpsule emuision. Apgleton has for the past several years prociuce
substantially in excess of 50% of NCR's requirements of cartoaless zezess,
and those sales by Appieton to NCR have constituted approximarely '.’C"’o

<y e+

" or more of Appieton's total dollar business volume. Thus, Appleicn 223

tended to tecome a near captive supplier to NCR, and it would seem thit
the acguisition of Appleton by NCR wouid have little efiect on compeiticm.

XCR proposes to maintain its existing relationships wita its othe:
two subceontractors, Mead Corporation and Nekoosa Edwards (now a
of Great Northern) so long as those firms are willing {o ccatinue t:.cse
relaticnships., However, both of those firms are large, weli-finzacea
:uzly integrated paper companies with the capacity to manufacture taeic
ow=2 puip and paper, coai paper, and market the finished producis lix a‘._',i:
..hexr own captive merchant chains., As such bath are capable of producisy
and marketing their own carborless systems and must accordmgxy'o\.
*egarded as potential independent entrants in the industry. One of tiex,
Jlead, has recently expressed an ultimate desire to become an enirart.
Plaaning along such lines by Mead and Nekoosa Edwards might in Jact
be stimulated by NCR's acquisition of Appleton.

Not mentioned above are other entrants in the carbonless copy zzzer
field which as of this date consist of an additional fully integrated pzper
company (U. S. Plywood-Champion), an independent paper converter
(Nashua Corporation), and an extremely large multi-product corporation
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Dusorimeant of Justice -0~ September 12, 1370
arnirast Division

Auan: Mr. Robert S, Zuckerman, Ay,

wiih considerable expericnce in tie production and sale of szeciay
pazacr products (Minnesota Miring and Manufzcturing Company). A.l
ar A

e ovidenily capable of periorming their own in-kouse coating o iou-
- e, =% -
-]

for 2il or a sussiantial sorics of she cartonless copy x,:. szls
»claced by them. 3M ras for several years procduced z ca.r criess

ers aroag“ & royaity srrangement w:th NCR because of XC&is
clore Trotected patent ¥ oos&tio.‘. 3M's activities will doutiless
ase L'OO sermination of shat ar:a.ngemea‘. at the time of toe 1872
t expiration. T, 8. Ply'wood-Cha:npiar. 2 NCR are pressi.ly
in Uiiget io-x over tie patent infringement issue, but as siated aktove
NCZI's basic patents will commmence expiring in 1972, p-ec...c.;r.;
injanctive relief against infringemexrt, No! enouz: is kmown 2zout
Nasizca's systeas at this time 10 eva.aate the pateat issue,

[
.
(L]

As a result of all o Lz ioregeing, comapetitive activity iz o
ingdusiry is oo the brink of becoming e}.ceecung;y intense, NCXx's
paient-protecied position (cnce occudying 180% of the indusiry and
cilaced in 19€E by the entry of 3M) could, without considerable pizimins
for tae iuture, be suddenly reduced to a2 near 0% positior, NCR, of
course, nLas no assurance taat it will be able t0 retain any part of ihe
snacset in the face of this burgecring competition despite its presen:
D.anning,

Referring again to our response to item 14 as set fortk in our
August il letter, carbonless copy papers themselves compete with
more tracditional and less expensive multi-ply systems employing
carson pagzers and carbon backings, For virtually all known uses,
cardonless and carboned systems are filly interchangeable. Of tue
Two, carooniess sysitems, as high-priced convenience-orienied
sroducts, are believed to enjoy a substantially smaller share of i{ze
total market for all such systems. NCR's position in the carboziess
copy paper industry must accordingly be viewed in the light of iaaz
total market.

x % %
Please accept our apologies for taking so long to put this final
response in your hands. It proved to be much more difficult to obtain

the information required to respond to items 9 through 13 of your
inquiry than we had originally expected.
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Degastment os gustice -1l- Septemkber 12, 1370
Arnirust Davision
Atm: Mr. Robert S. Zucxerman, Atty.

A continued {ile search for furiier documer.s resgoasive &
itemn 5 of your inguiry has been tmproduciive, and you =ay *eg:—.:“
r cariier response to that item as demmg com,;xete. We are ac
cor u.n;.y c.osing cur flle in conxzeciion with this matter and trast
ihat the information set forik above aid in our eariier response will
s.mi.arly permit you to corclude your inguiry.
.

Very truly yours,

-, ——

L/J-W-.MJ\J' - / - S

/ William H. Tzlmage
Assistant Ceneral Counsei

—-
waia N

Enciosure
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CI/R| THE NATIONAL CASH REBGISTER COMPANY - bavron. onio 4ssos

DATA PROCISIING * ACCOUNTING MACHINES ¢ CASM REGISTEES * ADOING MACNINGS ¢ SERVICE * RPPLES

INTERDEPARTMENT CORRESPONDENCE

ormnce or

cowraoLian September 17, 1970

Mr. W. H. Talmage
Assistant General Counsel

Re: Appleton Coated Paper Company

This is in reply to your letter of July 21, 1970 concerning the
request for information from the Department of Justice relative to the
proposed acquisition of Appleton Coated Paper Company.

"8, A list of the general product limes manufactured and
sold by National Cash Register and each of its divi-
sions and subsidiaries including, but not limited to,
Combined Paper Mills (also list, if possible, the
7-digit Bureau of Census product code for each such
product line)."

This item has been answered as a result of the report we furnished
in reply to the questionnaire from the Federal Trade Commission and as per
your memo stating same.

"9, For each of the product lines shown in Item 8 which
compete with or use any product of the type manu-
factured and/or sold by Appleton Coated Paper, please
give (1) the dollar volume of sales made by your
company and its divisions and subsidiaries in 1968
and 1969, and (2) the estimated percentage share
of industry sales possessed by your company and its
divisions and subsidiaries.”

Product Code 264119 - Printing paper coated at other than where
the paper was produced.

This product code would include NCR Paper which is produced
by Appleton Coated Paper Company for the Special Products Division.
Special Products Division's annual domestic sales of NCR Paper to
customers and to the Systemedia Division are as shown below. The
dollar amounts for customers and Systemedia Division are at sales
value and are comparable.
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Mr. W. H. Talmage
September 17, 1970

Page TWO
Systemedia
Customers Division
1968 $47,225,000 $4,170,000
1969 . 54,442,000 5,245,000

Product Code 264952 - Other converted paper and board products
(business machine supplies, laminated and tiled wallboard, unprinted tags,
draperies, shelf paper, etc., except pattermns.)

Systemedia Division sales of business machine supplies which
are included in this product code as reported to the Bureau of Census on
Form MA-100 - Annual Survey of Manufactures are as follows for the years
1968 and 1969.

1968 $27,144,000
1969 13,246,000

NCR's share of the total market for business forms reported in
this product code is estimated to be approximately 3.6%.

We would also like to direct your attention to RCR's reporting
of NCR Paper on form MA-100. Two conditions are rather important: (1)
NCR manufactures emulsion which is shipped and sold to the paper mills
for coating paper which is then sold to NCR. The sale of this emulsion
is not reported as a sale by RCR since it becomes a part of the paper
cost. (2) The NCR Paper was reported as an item purchased for resale
without further fabrications since it is coated by the mills and shipped
directly to customers.

"10. The names and city addresses of the ten largest customers
for each product or product line listed in response to
Item 9 for your company and its divisions and subsidiaries
in 1968 and 1969, together with the products and dollar
amount sold to each."

Product Code 264119

1968 1969
Moore Business Forms
Toronto, Ontario, Canada $5,256,000 $6,770,000
Zellerbach Paper Co.
San Francisco, Califormia 5,594,000 6,259,000
Nationwide Papers, Inc.
Hamilton, Ohio 4,521,000 4,231,000
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Mr. W. H. Talmage
September 17, 1970
Page THREE

Product Code 264119 (Cont'd)

1968

Chatfield Paper Co.

Cincinnati, Chio $2,093,000
Beekman Paper Co.

New York, N. Y. 1,957,000
Standard Register Co.

Dayton, Ohio 1,248,000
Carter, Rice Stores & Bement Inc.

Boston, Mass, 1,392,000
Uarco, Inc. .

Barrington, Illinois 1,256,000
Reynolds and Reynolds Co.

Dayton, Ohio 1,143,000
Control Data Corporation

Lincoln, Nebraska 823,000

$2,313,000

1,695,000

1,491,000

1,375,000

1,317,000

1,061,000

749,000

Product Code 264952 - Information as to our ten largest customers
for this product line is not readi{ly avajlable. The products included in
this product line are manufactured by Systemedia Division; however, the
domestic branches invoice the customers for both direct shipments and
branch sales. The accounts receivable records are also maintained by
the branches, thus, the task of surveying approximately 220 branches to
ascertain the ten largest customers would be quite an undertaking and

extremely costly.

"11. The names and city addresses of the principal
competitors of your company and each of its

divisions and subsidiaries in each of the

products or product lines listed in response

to Item 9."

Product Code 264952

Moore Business Forms - Niagara Falls, New York
Burroughs Corporation - Rochester, New York
IBM - Armonk, New York

Standard Register Company - Dayton, Ohio
Uarco - Barrington, Illinois

Reynolds and Reynolds - Dayton, Ohio

Ennis Business Forms - Ennis, Texas
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Mr. W. H.
September
Page FOOR

"12"

"13., Show all sales of products by Appleton Coated
Paper Company to National Cash Register and
sales by National Cash Register to Appleton

rental to Appleton.

Talmage )
17, 1970

{
Product Code 264119

Minnesota, Mining and Manufacturing - St. Paul, Minn.

Champion Paper Co. - Hamiltom, Ohio
Nashua - St. Nashua, N. H.

A list of your company's five major suppliers of

the type of paper manufactured by Appleton Coated
Paper and the uses for such paper products, together
with the products and dollar amount purchased from

each supplier in 1968 and 1969."

Product Code 264119

1968
Appleton Coated Paper $22,420,000
Mead Corporation’ 12,583,000
Nekoosa -Bdwards 2,643,000
Combined Paper Mills 2,157,000

1969

$32,439,000
13,748,000
3,129,000
3,286,000

The Company does not maintain records of purchases fram the
above companies by product and by dollar value; however, we do have the
information in pounds as per Schedule I attached.

Coated Paper, including the items sold and the
dollar volume of such sales and general descrip-

tion for 1968 and 1969."

Product Description 1968

Emulsion $5,932,218

CF NCR Paper 2,508,989

Bips and CVL Dye 73,425
L3

In addition, there may be local branch sales and/or equipment

Records for sales or rental of this nature are

maintained primarily by order number and the value would not necessarily
be significant; therefore, no value is reported.

RER/keb ASSISTANT CONTROLLER
Attachment
cec: Mr, A. L. Alonzo

Mr. C. Reams

R. .'Robbins
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Purchased in Pounds

SCHEDULE 1

1968 1969
A. Appleton
154 CB 24,669,370# 26,466,310+
20# CB 3,922,540 3,779,860
26# CB 3,354,670 2,477,220
30# CB 799,270 991,630
13# CB Translucent 43,160 16,690
244 CB Release 5,500 -
22¢ CB - 25% Rag 42,780 38,490
26{ CB Multilith Master 10,480 9,060
12.4# CFB 90,900 429,610
13.6# CFB 106,000 -
17# CFB 35,078,120 40,067,780
15¢# CF 2,321,140 2,722,720
20 CF 838,940 2,096,380
22{} CF Barrier 500 5,000
CF - Blotter 99,800 143,640
144 Self Contained 2,886,840 4,576,430
17# Self Comtained 7,000 44,600
35# CF C1S 2,580,470 4,133,800
3a8# CF C2S 1,457,290 1,735,260
344 CF c28 123,170 120,640
38# CB C2S 1,110 11,580
Thermocopy 34,800 -
Tag CF 11,046,510 13,385,060
314 CF C1S - 10,000
24# CB Glassine - 5,000
Spec. Mohawk Led. CF - 44,000
Total 89,520,360# 103,310,760#
B. Mead
15# CB 14,194,570 15,591,590
20# CB 1,865,660 1,846,460
22¢# CB 45,000 45,000
26# CB 1,276,960 1,713,140
30# CB 5,000 -
26# CB Safety 454,070 560,130
15# CFB 452,520 716,600
174 CFB 17,308,130 14,787,350
28# CFB 193,550 231,220
334 CFB 1,230 -
13# CF 33,500 -
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SCHEDULE I
Page TWO

B. Mead (Cont'd)

15# CF
20# CF
26# CF
27¢# CF

cis

31# CF Cls

35# CF
30# CF
344 CF
38# CF
Tag CF
Tab CF
244 CB
27# CF

To

C. Nekoosa

15# CF
20# CF

To

D. Combine

15# CF

cls
c2s
c2s
€28

tal

tal

d

Total Pounds

1968

5,161, 950#
1,771,660
15,600
43,040
5,000
2,630,190
71,200
67,170
896,550
1,804,500
14,000

48,311,0504

15,586,490

15,586,490#

14,414, 9804

167,832,880+

1969

2,845, 980#
169,810
10,000
10,000

1,358,430
60,900
15,850
673,340
137,380
118,960

15,000

41,850

40,948,990#

15,262,780
359,770

15,622,550

32,222,5804

192,104, 8804
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6€0000 1V

1970 Budgeted Tonnage in M Lbs.

GRADE DESCRIPTION

NCR Thermocopy Paper

1970 Budgeted Data

NCR Thermal Paper

1970 Budgeted Data
Total Thermocopy

CB 33# Sheets

1970 Budgeted Data

CB 46% Sheets

1970 Budgeted Data

CB 61# Sheets

1970 Budgeted Data
Total CB Sheets

CB 33# Rolls
1970 Budgeted Data
CB 464 Rolls
1970 Budgeted Data
CB 61% Rolls
1970 Budgeted Data

Emul. 25% Rag Bond Sheets

1970 Budgeted Data

Emul. 25% Rag Bond Rolls

1970 Budgeted Data

Total Emul., 25% Rag Bond

Pre-Collated Sheets
1970 Budgeted Data

Total Pre-Collated

THE APPLETON COATED PAPER COMPANY

1969 PROFITABILITY
NCR CLASSIFICATION

. CWT. NET CWT. AVERAGE
SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING PRICE
1968 1969 CHANGE 1968 1969 1968 1969 1968 1969
105,075 7,839 (92.5)% 67.9% .39.2% S157.45 $288.83 $176.42 $176.83
15,441 e 24,837 60.9 71.6 -- 131.87 -- 151.04 --
il 300 90.0 34.05 45.75
32,676 (72.9)% 68.4% 39.2% S154.32 $283.83 §173.32 §176.83
4,009,942 4,894,763 22.1% 90.3% .90.3% S 29.89 $ 29.89 S 36.41 $ 36.74
4,659 90.6 31.16 38.02
1,469,059 2,117,036 44.1 91.3 90.5 25.07 25,17 32,02 32.74
2,098 .91.0 25.16 33.65
788,740 839,356 6.4 89.8 90.5 23.28 23.17 28.65 29.31
844 . 88.5 24.07 29.95
7,851,155 25.3% 90.5% 90.4% S 27.69 § 27.78 S 34.51 § 34.73
19,308,080 21,999,416 13.9% 96.4% 96.4% S 26.55 $ 26.33 S 30.37 $ 31.00
16.820 97,8 27.54 . 31.68
2,167,888 2,028,142 (6.4) 96.4 96.4 23.41 23.45 28.10 28.75
1.580 96,5 23.62 29.66
2,450,574 2,035,329 (16.9) 96.2° 95.9 22,31 22.51 26,91 27.50
1,600 96.5 21.62 28.25
26,062,887 8.9% 96.4% 96.9% § 25.82 § 25.82 3 29.79 § 30.36
38,817 42,763 10.2% 84.9% .83.0% $ 44.19 $ 44.40 $ 52.35 $ 53.60
8,916 - (100.0) 96.5 - 38,63 -- 50.90 --
42,733 42,763 1% 87.5% -83.0% §$ 42.83 S 44.40 § 52.05 $ 53.80
,966,793 4,966,904 67.4% 84.2% 84.2% S 30,99 $ 31.71 $ 37.03 S 36.63
o 8,100 85.0 32.69 37.16
27966,793 4,966,904 67.4% 84.,2% 84.2% $ 30,99 S 31.71 $ 37.03 $ 36.63
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1970 Budgeted Sales in M Lbs.

THE APPLETON COATED PAPER COMPANY

1969 PROFITABILLTY
NCR_CLASSIFICATION

.
)

3

' CWT. NET v CWT.  AVERAGE
SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING PRICE
GRADE DESCRIPTION ° 1968 1969 CHANGE 1968 1969 1968 1969 1968 1969
CFB White Sheets 2,862,360 3,654,563  27.77% 87.07 88.67 $31.48 $29.85, $38.85 $38.22
1970 Budgeted Data 4,331 88.5 30.99 . 39.07
CFB Canary Sheets 1,779,828 2,480,217 39.4 838.5 89.7 31.89 30.83 40.14  39.02
1970 Budgeted Data 2,867 89.0 3L.87 40,13
CFB Pink Sheets 1,430,277 1,921,346  34.3 89.3 87.1 31.77 31.76 40.21  39.76
1970 Budgeted Data 2,074 88.0 32.16° 40.15
CFB Green Sheets 656,662 970,684 47.8 89.7 88.0 32.65 32,64 40.33  40.42
1970 Budgeted Data =~ - 1,208 - . --_ 89.5 31.91 40.06
CFB Goldenrod Sheets 340,925 469,245  31.8 87.3 9L.0 33.72 31.34,  40.57 38.88
1970 Budgeted Data 537 88.5 32.98 . 60.24
CFB Blue Sheets 765,540 958,597 25.2 87.6 88.5 33.40 32.62 40.41  40.57
1970 Budgeted Data 1,834 88.0 32.4l° 40.15
Total CFB Sheets 7,835,592 10,634,652 33.2% 88.07. 88.7 §32.00 $30.97 $39.72 $39.10
CFB White Rolls 12,231,272 15,715,101  28.5% 96.47% 95.57 $26.84 $26.27 $32.59 $32.50
1970 Budgeted Data 13,586 96.5 27.49 32.57
CFB Canavy Rolls 5,961,884 7,579,427 27.1 97.0 95.4  27.66 27.81 33.62  33.50
1970 Budgeted. Data 6,486 97.5 28,11 33.79
CFB Pink Rolls 3,523,161 4,106,163 16.5 96.7 94.8 27.93 27.71. 33.60 33.50
1970 Budgeted Data 3,367 96.0 28,44 34.01
CFB Green Rolls 1,353,481 2,152,540 59.0 96,8 96.3 29.15 28.27° 33.85  34.50
1970 Budgeted Data 1,656 97.0 26.68 34,12
CFB Goldentod Rolls 1,147,773 1,522,888  32.7 96.0 96.4  29.68 28.73 33.85 34.50
1970 Budgeted Data 1,261 97.0 29.75 34,16
"CFB Blue Rolls 1,607,781 1,755,024 9.2 97.0 95.6 29.22 29.00 33.85 34,30
1970 Budgeted Data 1,490 97.0 28.66 " 34.09
Total CFB Rolls 25,825,352 32,831,143 27.1 96.67% 95.5% $27.55 $27.20, $33.15 $33.19
Light Weight CFB Sheets 2,944 11,916 304.8 --- - - ---- o= -
1970 Budgeted Data -~- --- -——- -—--
Light Weight CFB Rolls 218,078 439,111 124.3 84.87. 90.27 $44.19 $38.19° $47.46 $53.03
1970 Budgeted Data 4,100 90.0 37.29 50.00
Total Light Weight CFB 221,022 501,027 126.7% 84.87. 90.2%. &4&.19 $36.19 - $47.46 $53.03
Self Contained Sheets 23,121 162,070 601.07 82.57 88.37% $36.51 $32.60 $39.11 $43.17
1970 Budgeted Data 1,000 86.0 36.41 49,27
Self Contained Rolls 2,333,323 4,058,295 93.2 86.2 9.3 33.19 30.71 38.76 41.32
1970 Budgeted Data 6,199 93.5 32.39° 42.94
Total Self Contained 2,356,444 4,670,365 98.27% 86.17. 90.77 $33.22 $31.07 $38.75 §41.67



1$0000 TV

THE APPLETON COATED PAPER COMPANY

1970 Budgeted Sales in M Lbs.

GRADE DESCRIPTION

ClS Ledger 35# (Lam.) Shts.

1970 Budgeted Data

Cls Ledger 35# (Lam.) Rolls

1970 Budgeted Data

ClS Ledger 354 Sheets

1970 Budgeted Data

ClS Ledger 354 Rolls

1970 Budgeted Data

ClS Ledger CB 30# Shts.

1970 Budgeted Data

Cl5 Ledger CB 30f Rolls

1970 Budgeted Data

C25 Ledger 344 Sheets

1970 Budgeted Data

C2S Ledger 344 Rolls

1970 Budgeted Data

C2S Ledger 38§t Sheets

1970 Budgeted Data

C2S Ledger 38# Rolls

1970 Budgeted Data
Total Ledger

Tag Clay ClS 7% Pt. Shts.
1970 Budgeted Data
Tag Clay CLlS 7% Pt. Rolls
1970 Budgeted Data.
Tag Clay Cl3 10 Pt. Shts.
1970 Budgeted Data
Tag Clay CLlS 10 Pt. Rolls
1970 Budgeted Data
Tag Clay ClS 13 Pt. Shts.
1970 Budgeted Data
Tag Clay ClS 13 Pt. Rolls
1970 Budgeted Data ’
Tag Clay ClS Bleached Shts.
1970 Budgeted Data
Tag Clay ClS Bleached Rolls
1970 Budgeted Data
Tag Emulsion CLS Rolls
1970 Budgeted Data
Tag Clay C2S Sheets
1970 Budgeted Data
Tag Clay C2S Rolls
1970 Budgeted Data
Tag Duplex CF Rolls
1970 Budgeted Data

Total Tag

1969 PROFITABILITY

NCR CLASSIFICATION

CWT. NET CWT.  AVERAGE
SALES IN POUNDS PERCENT YIELD MANUFACTURINC COST  SELLINC PRICE
1968 1969 CHANGE 1968 1969 1968 1969 1968 1969
70,353 - 131,105 86.47 63.77 66.1% $29.55 $27.62 $30.59 $31.05
154 94.0 28.51 32.34
5,091 30,606 501.2 -- -- - - - -
845,772 1,312,967 55.2 87.5 90.4 18.83 18.40 22,05 22.37
1,704 87.5 20.03 - 24,17
1,279,574 3,378,357 164.0 94.1 94.2 16.78 17.46  19.75 17.46
4,849 - 93.5 17.60 ) 21.26
448,670 562,561 '25°% 90.2 91.7  22.35 22,02  29.02 29.82
744 91.5 23.50 : 30.79
280,218 479,642 7L.2 93.9 93.3  21.97 22.36  27.35 28.00
605 95.0 23.79 29.88
109,104 111,061 1.8 72.1 82.8 25,80 22.08 24,11 24,78
130 85.0 21,76 25.39
6,581 42,430 544.7 -- 88.1 .- 20,01  ‘-- 22.00
37 --. 19.85 . 22.50
1,025,019 1,558,575 .52.1 80.9 86.4 21.53 20.44 %a.zs 24.49
2,370 87.3 21.56 ! 25.84
47,790 496,713 939.4 86.8 90.0 18.71 20,19  21.49 22.00
609 91.5 18.96 22.86
4,118,172 8,104,020 96,87 86.5%. 90.07 $20.25 $19.31 $23.72 $23.19
1,219,964 1,678,153 37.6% 89.97 89.5% $14.29 $14.62 $Y7.45  $17.73
2,055 89.5 15.05 i 18.27
5,213,417 7,962,728 52.2 9.6  94.3 14,27 13.91 15.75 16.15
9,819 95.0 16,47 1} 16.46
500,553 597,081 19.3 88.5 88.0 14.14 14.55 17.12 17.44
713 90.5 16.53 | 17.93
726,656 900,805 24.0 92.3  95.0 14.67 14.28 15.75 16.15
1,162 93.0 15.28 16.36
2,447 -- (100.0) -- -- - -- - --
228,631 256,718 12.3 91.1 93.0 14.74 13.93  15.25 15.66
328 93.0 14.90 15.63
159,748 301,524 88 7 88.3 86.1 14.76 15.85 17.79 18.60
332 89.5 15.93 18.96
2,475,708 2,932,074 18.4 93.3  93.5 13.28 14.02 16,15 16.97
3,382 93.5 14.18 17.55
18,711 -68,032 263.6 89.2 91.1 19,56 19.82 19.84 20.11
104 90.5 17.70 20.24
13,217 1,134 (15.8) 85.2 77.5 16.29 18.59 18,69 19.16
56,914 6,608 (88.4) -- 89.9 .- 17.48 -- 16.89
15 90.0 18.49 17.40
23,715 53,942 127.5 91.6 89.6 16.88 17.26 20.74 21.14
89 90.5 16.57 21.65
10,639,379 14,669,591 37.9% 92.97, 93.2% $514.09 $la.14 $16.16 $§16.64

#
&
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
NCR CLASSIFICATION

1

1970 Budgeted Sales In M Lbs. SALES IN POUNDS PERCENT YLELD MANUF§z¥6R¥§§ COST gggilggEiaigE
CRADE DESCRIPTION 1968 1969 CHaNGE 1968 1969 1968 1969 1968 1969
CF Coated Barrier Rolls 6,905 100.0% - 8?:37. o \ 2‘..:85 ” s'“.):zs
o s e R
rop coogeced Daca 188,862 1,952,845  934.0 8.8 85.3 25.93 264 284 291
200 c2 Rorte 9,87 7e3sL 36N s 923 23 9.6 26 210
B Transberent shaets 18,32 12,720  (30.6)  79.9 82.6 5.9 45.27 3104 3578
8 Teansiecent Reils 16,93 13,903 (17.9)  83.0 8.0 43.3% “.SL 4626 49,29
G Series 1000 sheets 1,901 10,340  443.9 - 746 - t0.07 .- 102.40
8 Sentes o0 neits 3,851 4,360 13.2 -- 80.0 - 8.0 -4 9497
Hiac, MO Geades Sheets 1,022 9,706  849.7  59.8 839 38.63 25.73 4326 46.72
1970 Budgeted Data e - -: _: -
Misc. NCR Grades Rolls 8,249 9,372 16.0 - o o o ! .-
ig;ocgugﬁ::t: pata 449,602 821:;23 82.8 63.6 92.7 25.21 25:21 26{56 2?;45
156 cr e 466,425 377,663 (19.0)  100.0 99.9  18.87 18.93 1988 19.97
B Rotal gtnac Nea Grades 1,775,635 3,986,155 715,60 B85 BB.6n STL.E9 $22.79 $23.36  324.82
Total NCR 85,395,019 6,153,398 204 (23% 92.8% 52536 s25.36 $30.81 $30.80
bl
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